To BE INTRODUCED IN LOK SABHA

Bill No. 64 of 2013

THE REGIONAL RURAL BANKS (AMENDMENT) BILL, 2013
A
BILL
further to amend the Regional Rural Banks Act, 1976.
BE itenacted by Parliament in the Sixty-fourth Year of the Republic of India as follows:—
1. (1) This Act may be called the Regional Rural Banks (Amendment) Act, 2013.

(2) It shall come into force on such date as the Central Government may, by notification
in the Official Gazette, appoint and different dates may be appointed for different provisions
5  of this Act.

21 of 1976. 2. In the Regional Rural Banks Act, 1976 (hereinafter referred to as the principal Act),
in section 3, in sub-section (3), in clause (¢),—

(i) the words "during the first five years of its functioning," shall be omitted;

(i) the proviso shall be omitted.
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3. In section 5 of the principal Act,—

(a) for the words, ''five crores of rupees divided into five lakhs", the words
""five hundred crores of rupees divided into five crores'' shall be substituted;

(b) in the proviso, for the words ''twenty-five lakhs of rupees'', the words
""one crore of rupees'' shall be substituted.

4. In section 6 of the principal Act,—

(@) in sub-section (1), for the words ''twenty-five lakhs of rupees or exceed one
crore of rupees'', the words ''one crore of rupees'' shall be substituted;

(b) in sub-section (2), the following provisos shall be inserted, namely:—

""Provided that in case the Regional Rural Bank raise its capital from
sources other than the Central Government or the State Government or the
Sponsor Bank, the shareholding of the Central Government and the Sponsor
Bank shall not be less than fifty-one per cent.:

Provided further that the Central Government shall consult the concerned
State Government if the level of shareholding in the Regional Rural Bank of
such State Government is reduced below fifteen per cent.'';

(c) after sub-section (2), the following sub-section shall be inserted, namely:—

""(2A) The Central Government may, in consultation with the Sponsor
Bank and the State Government, by notification, either raise or reduce the limit
of shareholding of the Central Government, the State Government or the Sponsor
Bank specified in sub-section (2):

Provided that the Central Government shall consult the concerned State
Government before reducing the limit of shareholding of such State
Government.'';

(d) in sub-section (3), after the words, brackets and figure "as is specified in
sub-section (2)", the words, brackets, figure and letter, "or as the case may be notified
by the Central Government under sub-section (2A)" shall be inserted.

5. In section 9 of the principal Act, in sub-section (/),—
(i) in clause (a), the following proviso shall be inserted, namely:—

"Provided that no person shall be nominated as a director, if he is already
a director in any other Regional Rural Bank;";

(ii ) after clause (e), the following clause shall be inserted, namely:—

"(f) such number of directors elected by the shareholders other than the
directors nominated by the Central Government, the State Government, the Sponsor
Bank and other institutions owned or controlled by the Central Government or the
State Government, whose names are entered in the register of shareholders of the
Regional Rural Bank at least ninety days before the date of the meeting in which
the election of directors takes place on the following basis, namely:—

(i) where the total amount of equity share capital issued to such
shareholders is ten per cent., or less of the total issued equity capital, one
director shall be elected;

(i) where the total amount of equity share capital issued to such
shareholders is more than ten per cent., but less than twenty-five per
cent., of the total issued equity capital, two directors shall be elected;
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(iii) where the total amount of equity share capital issued to such
shareholders is twenty-five per cent., or more of the total issued equity
capital, three directors shall be elected.".

6. For section 10 of the principal Act, the following section shall be substituted,
5 namely:—

"10. A director nominated under clause (a) of sub-section (/) of section 9 shall
hold office during the pleasure of the Central Government and for such term, not
exceeding two years, from the date on which he assumes office, as the Central
Government may specify at the time of his nomination and shall be eligible for

10 re-nomination:

Provided that no such director shall hold office either continuously or
intermittently for a period exceeding four years.".

7. In section 19 of the principal Act, in sub-section (7), for the figures, letters and
words "31st day of December", the figures, letters and words "31st day of March" shall be
15 substituted.
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STATEMENT OF OBJECTS AND REASONS

The Regional Rural Banks Act, 1976 provides for the incorporation, regulation and
winding-up of Regional Rural Banks. The said Act was amended from time to time and the
last amendment was in the year 2005.

2. In view of growing business of the Regional Rural Banks and expansion of their role
in both qualitative as well as quantitative terms in extending banking services in rural areas,
aneed was felt to amend the Regional Rural Banks Act, 1976 to strengthen their capital base
and improve their overall capabilities.

3. The Regional Rural Banks (Amendment) Bill, 2013, inter alia, seeks to make
amendments to the said Act in respect of the following, namely:—

(a) to provide for the managerial and financial assistance from Sponsor Banks
to be continued beyond the first five years of functioning of the Regional Rural
Banks;

(b) to provide for the authorised capital of each Regional Rural Bank to be
enhanced from five crore rupees to five hundred crore rupees;

(c) to provide for the issued capital of each Regional Rural Bank to be not less
than one crore rupees;

(d) to make provisions for raising capital by Regional Rural Banks from sources
other than the Central Government, the State Government and the Sponsor Bank
subject to the condition that in no event the combined shareholding of the Central
Government and the Sponsor Bank shall be less than fifty one per cent.. The State
Government concerned shall be consulted if its shareholding is reduced below fifteen
per cent. and the Central Government may raise or reduce the shareholding of the
Central Government, State Government concerned and the Sponsor Bank, by
notification, with prior consultation with the State Government concerned;

(e) to make provisions for shareholders to elect directors in view of the proposed
provisions for raising private capital by Regional Rural Banks from sources other than
the Central Government, the State Government and the Sponsor Bank;

() to provide for the term of the Directors appointed by the Central Government
on the Board of Directors of the Regional Rural Banks under clause (a) of sub-section
(1) of section 9 to be fixed for a period not exceeding two years and eligibility for
re-nomination, and; the combined tenure of the Central Government nominated Director
on the Board of one or more Regional Rural Bank, either separately or continuously,
shall not exceed four years;

(g) to bring uniformity in accounting year, i.e. the date of closure of accounts
from "31%day of December" to "31% day of March".

4. The Bill seeks to achieve the above objects.
P. CHIDAMBARAM

NEw DELHI;
The 9th March, 2013

PRESIDENT'S RECOMMENDATION UNDER ARTICLE 117 OF THE CONSTITUTION
OF INDIA

[Copy of letter D.O. No. 7/9/2011-RRB, dated 19 March, 2013 from Shri P. Chidambaram,
Minister of Finance to the Secretary-General, Lok Sabha]

The President, having been infromed of the subject matter of the Regional Rural Banks
(Amendment) Bill, 2013, has recommended the introduction of the Bill in Lok Sabha under
clause (1) of article 117 of the Constitution of India.



FINANCIAL MEMORANDUM

Sub-clause (a) of clause 3 of the Bill seeks to amend section 5 of the Act so as to
increase the authorised capital of each Regional Rural Bank from five crores of rupees to five
hundred crores of rupees. Sub-clause (b) of clause 3 of the Bill seeks to amend the proviso so
as to provide that the authorised capital of any Regional Rural Bank shall not be reduced
below one crore of rupees. Sub-clause (a) of clause 4 of the Bill seeks to amend sub-section
(1) of section 6 of the Act so as to provide that the issued capital of each Regional Rural Bank
shall not be less than one crore of rupees. Sub-clause (b) of clause 4 of the Bill seeks to insert
provisos to sub-section (2) of the aforesaid section 6 so as to provide that in case the
Regional Rural Bank raises its capital from sources other than the Central Government or the
State Government or the Sponsor Bank, the combined shareholding of the Central Government
and the Sponsor Bank shall not be less than fifty-one per cent., and that the
Central Government shall consult the concerned State Government, if the level of share-
holding in the Regional Rural Bank of such State Government, is reduced below fifteen per
cent., Sub-clause (c¢) of clause 4 of the Bill seeks to insert a sub-section (2A) after sub-
section (2) of the said section 6 so as to provide that the Central Government may, in
consultation with the Sponsor Bank and the State Government, by notification, either raise
or reduce the limit of shareholding of the Central Government, the State Government or the
Sponsor Bank specified in sub-section (2) and the Central Government shall consult the
concerned State Government before reducing the limit of shareholding of such State
Government.

2. While there is no immediate expenditure involved on account of the proposed Bill, in
future, the Central Government being fifty per cent., shareholder of the Regional Rural Banks,
may be called upon to contribute its share, as and when the share capital of the Regional
Rural Banks is enhanced, and accordingly, there will be an additional non-recurring expenditure
to be met out of the Consolidated Fund of India. It is, however, not possible at this stage to
estimate the quantum of such expenditure.

3. The Bill, if enacted, will not involve any other expenditure of a recurring or
non-recurring nature.
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ANNEXURE
ExtrACTS FROM THE REGIONAL RURAL Banks Act, 1976

(21 0r 1976)

* * * k &

CHAPTER II
INCORPORATION AND CAPITAL OF REGIONAL RURAL BANKS
3. ( ] ) * * * * *

(3) It shall be the duty of the Sponsor Bank to aid and assist the Regional Rural Bank,
sponsored by it, by—

* * * * &

(c) providing such managerial and financial assistance to such Regional Rural
Bank during the first five years of its functioning, as may be mutually agreed upon
between the sponsor Bank and the Regional Rural Bank:

Provided that the Central Government may, either on its own motion or on the
recommendation of the National Bank, extend the said period of five years by such
further period, not exceeding five years at a time, subject to such conditions as it may
deem fit to impose.

* * * * &

5. The authorised capital of each Regional Rural Bank shall be five crores of rupees
divided into five lakhs of fully paid-up shares of one hundred rupees each:

Provided that the Central Government may, after consultation with the National Bank
and the Sponsor Bank, increase or reduce such authorised capital; so, however, that the
authorised capital shall not be reduced below twenty-five lakhs of rupees, and the shares
shall be, in all cases, fully paid-up shares of one hundred rupees each.

6. (1) The issued capital of each Regional Rural Bank shall, in the first instance, be
such as may be fixed by the Central Government in this behalf, but it shall in no case be less
than twenty-five lakhs of rupees or exceed one crore of rupees.

(2) Of the capital issued by a Regional Rural Bank under sub-section (1), fifty per cent.,
shall be subscribed by the Central Government; fifteen per cent., by the concerned State
Government and thirty-five per cent., by the Sponsor Bank.

(3) The Board may, after consultation with the National Bank, the concerned State
Government and the Sponsor Bank and with the prior approval of the Central Government,
from time to time, increase the issued capital of the Regional Rural Bank; and, where additional
capital is issued, such capital shall also be subscribed in the same proportion as is specified
in sub-section (2).

* * * * &

10. A director (other than the Chairman) shall hold office for such period not exceeding
two years, from the date when he assumes office, as the authority nominating him may
specify at the time when the nomination is made, and may, on the expiry of the said period,
continue to hold office until his successor has been nominated and shall also be eligible for
re-nomination.

* * * * &



7
CHAPTER V
ACCOUNTS AND AUDIT

19. (1) Every Regional Rural Bank shall cause its books to be closed and balanced as
on the 31st day of December or such other date in each year as the Central Government may,
by notification in the Official Gazette, specify and shall appoint with the approval of the
Central Government auditors for the audit of its accounts:

Provided that with a view to facilitating the transition from one period of accounting to
another period of accounting under this sub-section, the Central Government may, by order
published in the Official Gazette, make such provisions as it considers necessary or expedient
for the closing and balancing of, or for other matters relating to, the books in respect of the
concerned years.

* * * * &
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LOK SABHA

A
BILL
further to amend the Regional Rural Banks Act, 1976.

(Shri P. Chidambaram, Minister of Finance)

GMGIPMRND—68LS—10.04.2013.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


