The Himachal Pradesh Electricity Distribution Management
Responsibility Act, 2014

Act 5 of 2015

Keyword(s):

Action Plan, Aggregate Technical & Commercial Loss, Collection Efficiency,
Fiscal Responsibilty and Budget Management Limit, Financial Restructuring
Plan, Key Performance Indicators, Nodal Bank, State Distribution Licensee

DISCLAIMER: This document is being furnished to you for your information by PRS
Legislative Research (PRS). The contents of this document have been obtained from sources
PRS believes to be reliable. These contents have not been independently verified, and PRS
makes no representation or warranty as to the accuracy, completeness or correctness. In
some cases the Principal Act and/or Amendment Act may not be available. Principal Acts
may or may not include subsequent amendments. For authoritative text, please contact the
relevant state department concerned or refer to the latest government publication or the
gazette notification. Any person using this material should take their own professional and
legal advice before acting on any information contained in this document. PRS or any persons
connected with it do not accept any liability arising from the use of this document. PRS or any
persons connected with it shall not be in any way responsible for any loss, damage, or distress
to any person on account of any action taken or not taken on the basis of this document.




Act Now 5 of 9015

2014 &1 fadae g@=TH 10

fewmae y3dw faega fawror yeeq soreia fagas, 2014

(fRam™= o1 gRT F2maia)



©w

10.
BETY
12.
13.
14,
15,
16.

17.

N 0 AN

%mau%wﬁqaﬁmwﬁmaﬂwﬁaﬁm, 2014

Qug! PHT HH

fare 9w, o] g, R ol aRe |

EIGIL I -

¥og fage fauRyr gee fRarell &1 W a1 & w9 aRqa fhar S |
Y AR FEErt @Y arviar @ fore Srdafers Qo |
oy faaRo =ikt @ fow faciha gasfes e |

ol SR |

feifae s gomret |

fafame sgue ok SRG SIRge T |

GEEISIESICE

IO T |

IFqure wafdd $3 & Uy |

g R 61 79 99 o) 9 |

PRt o1 Yo R W @ e e e |

FAES o T8 BRAE P oIy 6Reqo |

=g fafal &1 ar B afdta =8 |
FRAET X FE B IR |

sfRfrm &1 Sfduy Amel | g A 8 |



2014 &1 fO9s I&=IF 10

fearae yer faega faavor yeem S fadas, 2014
(fer= 1 g1 goTaRa)

e dror, i e woneh faftrars arurer @ &t
4 oy gatied arvy R R gRele @ wread § Sy o
Wit g Ue oF wwY s @ fore wu @ wifenis [
IFRfaemd @l fawdiia 3R wferes uidads e s e s
gHRad o 8 IS0 WHR & IRl a7 SHY WRiRG 9
oHs e Aifa el ok A= oy sug sl v+ &9
anmmﬁa‘?mﬁml

AR TR & e af # fRvree yew e wr grr Rmfefaa
9 ¥ gz JfRfafe g

1. (1) Wmﬁwmﬂ%ﬁwﬁwmﬁgﬁﬁﬁmmﬁ
G SwRai AR, 2014 & | e o

.. T

(2) wmﬁmﬁ$mﬁﬁﬁawm$m
@ IR, faga @ ARy 4 &9 §¢ I WReR & WA 159
freRoT ST a1 o0 WRBR B I A 1 AT By Arg 8 |
(3) sﬂﬁﬁwm%maammﬁw |

(4) T8 T O BT UGR BN, Wl IR WSRO §
R g Prg Y 1 |



Litcivid

-

2
2. (1) =g sRfam # o9 a@ & ded  arar aufda =

(®) “Fr Ao’ B I8 ek BT S 39 IRFATT B arT 3 A
U] FHISRA B,

(@) “ dafora deaa R ot & ar “ gdigrs i
" & IR gomel & FHoit ST 3R uT ST BT iR
RS & PRy wet 2gmifed il & SwTad SR
GURYT &FTAT D SRIER BN,

@) “wirexer”’ ¥ gy sl aa @ garr 70 @ s (1) §
fafde a=ia faga e afaga &;

@) “@S” @1 af of Enm & faga Mg, 2003 H 59
FARRT B; | | |

(8.) “dusel g 7 A I 99 @ oy Iifea G o B
& I IO BT U AU

(@) «faga R’ ¥ g oo faea sfdfas, 2003 Ao
g;

®) “Iond STRIAE iR I9iE Jaw= 1 7 | THa-99g
R AT YW, I B ATDIEIY SRRGIIE AR Foic G
X ged, aRTH & onli| =19 WRER B 9T TP
P YR W ARG Har aifva €



3
&) “ fochg gried A= a1 “ 1% IR @ 9 =g TR
. BRI HTIierd A9 G&T: 20 / 11/ 2012—THISImRdT a1 5
TR, 2012 & FeeA] & SFER Ay v gfes
WHH & SUGH B IFTER I AR gRT 27 ARy
farerer argafaet & ARl goifes & forg domr afa 2;

(&) “wE e dads (@URIga)” | 5T ARRT §RT ARHO
s AFe, afe &1 8 &R /a1 fawi gafes I,
IfT g T, AT B SR O ol 9% o 99 b pdersS
i 78t o= g S A 31 T @t o g & @en
Iu&itra Sy faemm 8,

(51) “AEe Fop” ¥ 0w R argefe® 3 Al grfes &
wrileR SURERT @ @Y g @ waoH @ fg fiwi
Jarit & faarT gR1 AR R 9 IR g;

©) “ﬁ%ﬁ”%sﬂaﬁﬁw%mﬁqmm'mwm
et g fafea afawa 8

(G) “or R 7 9 39 AT | da g g §;

(8) “rou AmraRT | e a1fdifras, 2003 (2003 T 36) B G
82 ® EN= Ifa fRwrae yew fega fafaras smarT JfAd
2; - »

(@) ‘<o Ry refqurd ” ar ¢ faaver agwfed |
fareger (orema) ifdfva, 1948 (1948 T 54) B URT 5 P SYEIRT
() & arh= 73T femmaa wawr wog fazg@ oRwg Aiffa ar



4

TRBR FFAT I Mod WRBR & = [9ed @ [T &
forn afyafora favrT siffva ®; ek

(U1) “oT WRER W BHrEd Uty SRR WU B

) =9 offm A 99 wRa w=el, o s9H sifieraT v9 ¥
oRuifta 7€ € @ 7@ oef & o Ay giea e, faea
e, 2003 a1 AgHN SR @ TS JAfARLEIRA, §9Q Y AT &R
faferamt & arei= S=io forg JagaflRn féby 1w € |

vy g 3. (1) I59 OYR, Hefad a9, STAIERT  GReTol,

W faframe srgurer, i I goned), g AR i) &

faawﬁar foca giies @ &3 |fed T WRaR gRT 19y ¥ farp@ faomor 9

NG e wrafr fag T Surl W Iow fage AR yeee el = ude

W w19 Y 7 GO1E WA B SR o {0 w1 @ waes @ anfes 9

forar 5o 1 RV AR O oY fAaRo7 =iy a1 gRames ok fawig e
® ATHT AT o "o iR et FefolReaa awifase gm—-

(@) AN fasig ad & fog oRT 4,56 AR 8 & 3Rl Suaf
A1 AT U] | G UE e daad urw aee 8
! fawig ok gRere sfiads wR wre fRAgeng § wer
o diferRrat 3R gfaaa e wxa §¢ sy faga faawo
ST @7 g,

(@) Hgeg HUHH ARNGRT A Y SSTrs, Aeq HIferd,
AApIE R R = & forg =1 Je—

() v freares Hade! o W B o idara gfdaanai
Zﬁ\TﬁWW;



5

() 9@ fAores Hedae! AR gk gfdamait &1 srsau
HRAT IR I IHgurer1 YRAR=a &,

(i) wfar 4 /ufa & SRM U@ gY; &k

(iv) @mmwwmﬁmm
@ Ieedl B gRT @ forg amifdre B

W B Ao § aRalas e @ik Wi
frere Heael § e @1 e w8k gaaw
A o forg Sur ar=afde 8,

(M) vaRefa, wsu faga sgafaar @ 5 WeR grr o)
Tt AT 3 IRPRH 2 4 456 o) 8 @ ol e
o9l afed sguer T & fuRer afeRa wRa gu v
faeror Pree Rl | o

(2) Wﬁgﬁﬁawwﬁlawﬁ@mﬁ?nﬁ ﬁmf‘c‘d%a
fopan g |

(3) o fEm fRe yewm Rowol s gRmE) R
Irg=fTemd faga affam, 2003 @ orflw, faftreawr soa siifaa &
urT 55 3 fafde wwa W @ fag Rl o ok ww affafifly @
a@qﬁﬁﬁmﬁ&mﬁ%mﬁgm&m%ﬁﬁﬁmaﬂ?ﬁéﬁﬁ
@ gftraget W STl faT B ‘

WY §9 UR B DI W I gy iy, 20032%31&?!?%@
3UET o B I A8l anly |



6

R faR 4. (1) = weR FAfaRed 9wl @ o wqfaa Sl
?ﬁmﬁ %) e B, JrAta—

& fag

e (@) Xrou ReRer SR & ART @1 ATder, Haferd Te-ia

3R FftifSTe B1f ik edFifersd R W fdea # Suatera
AT IS AT B AFAGT ] AW & Y & oy Sl D 563
&, EYElTieres A1 HAHSBID TT B ND PIR] B A
| <faarg; -

(@) ¥rog fdaRer SRR ST AT & SFgAed | Haford

Tt AR aiftifisas B & &9 o & o 9agas
AT TR AT

aR=] AU 39 HfREE B Ugw B B aRa 9 B8
1 @ WiaR GaR fear sree;

<oy fIerer asfaerd St aRaer AR TR 33 Dodo
WISRT, 11 DOYI0 BISK DI TULE 3R IuHIT AFHHTehT
g AR &1 R oar 8 iR Ve oxa 99 RAieror
IR & Al deffeal § 9dqa aReq «w
[EEINCEE | IID & |

R Foll & IRTAT IR ideqor @) qad J<HY AR

T gERd SRl & fov ey Al ou afRfham @

Ygw B @Y AR B8 7IE & Wiok dIR far sem ik
s oY 159 T 9 SrgHIRA forar S



(®)

()

.
= I8 AR & Swa maltaT 39 affem ©
YgaT BF ® R ¥ 7 a8 D WG qUT il SITge:

WS T8 IR N b vy fGoRor oy St
feperor, waen, WefRT ok wiesl T oo gwFR—ar
SUHTRIT JATHATHT ! qrEa efarfe yofay Rard wfdyewor
AR TG AT Bl UK BT,

afe g WReR fhdY Sdaar ar Subiaars o ) Ao
B DI TSB! TG BT AT A & oY IWBR
Wead] SeEIaT a1 SyHigaRil @ A A, ey 59
Yar far e R, @1 avta e ge fE ¥ e o
maﬁﬁaaﬁﬂaﬁ?wmmmwﬁrﬁmﬁ
&t BRA gRT RAfdy av & fag dar fg 7y fqavor 2Re &
fafraet gmr AR B0y,

¥ g5 HT g™ FRAT1 AR I uRegar ¥ o R
AT, 2003 B GRT 65 B FTIAR THY TR TEAD! N TR
P,

T giEa %=1 {6 59 R vm o yga 8 oo arfe ot

T 3R 4g g SRR & A v ok wemait &

P H A Ve o g H I qfie goie IFEM H
garafora fear smeem:

HeTg & T3 faga @ fog viR <7 gk & HiaR ey e



(=)

(=)

8

ISR BT e Rl GARad & & g srgar
gfed Joiec UTae= B,

T AT & U9 B @ UR™ @ 9N 9 U aY D
2003 BT GRT 153 I 157 & AR fAsiall B TRT Bl gheH
@ forg 78 wnfig =8 by g

ag gHtag o [ e de g R @ {6 I
S & oM a1 g, ST IS WRER ERT A
frar smg, wenfad ar wfed Bl IR TR ar faW
WfEReT a1 M (59 URYeT ITAIFET @ H=4eAT) R 89
Ffefem @ ggcd 89 @) aNIg ¥ B8 9E @ Aoy aREnford
21 3R oy SUEl & ARt &Rl o fiharid ok fawha
T, A= 3R IR IO 0 iR gaie s

‘\jﬁf?ﬂ'ﬁiﬁ?‘ﬂ:

] Wi AR SO T Big uifdaRer ar e,
faera a1fSfam, 2003 & gRT 32 3R 33 @ onfiW ffAfd= 3
e fhedl g # e =81 8nll;

1y {AeRo FSEeR @ TR H, N, Sgaa Sifed
Ie™ arell hEfE H T A1 AT & W@,
e, fderm @ qafes a1 ogawent o= Wi gRem)
el B ARTedT AR AT # afigly el anfde
<e7ey], el i wilier), uforafar &1 e iR SuHieRT
feqt @1 wveror gifem weer; aiR




9
(31) T e Surg 1 fafeg fg ] |

5. (1) Rt yafen aramr st 81 o1 o), sd {Jaru owa Raw
FPEER) & g gied & yared &9 & |1, 58 WRGR ?;Tm
g gfif¥ad o & v e Sy sl (6 fawiia gfes Ao fat
ﬁqﬁmmﬁhﬁaﬁuwa#ﬁmwﬁmw@ma%ﬁmwg;ﬁ
&8l oY |

(2) ST TRBR, IS AT & B e a1 e & e,
<15 faaRor asfm) & i gl o i oF @ g ik g
faereor argsftaemd @ facig gRerem @il ik fedi & I &
fory Rt grfomt o o RraRa aRarer i ficdir wéo—geit 2y
e R B AT T WY & S, Wi fhN fasiha gerfed s 4
fdy armm facia yifes WM § RAfSe by omg, & forr O

SFfERYfIT R

RS 3 TP IEREIA|, T AGHHY IR 3R
goTe yg= 9 afe ig 2, 3 Suee guie ufdesn / facha S
& TId 8T

W] TE AR & Ty TRER 79 [Gaver A o #o &
u ¥ @ N fichy o & S99 g fog o™ @& 9w,
FATNT 8T B

R I8 R & IfE fawig Sareiia Ak goe yaw afafa,
2005, AT PR B, & T RU—[Dd 9T BReY IS I g
Ife ISTHIERT TR GIIT SIell & o SRaR O T R AFI—|HY
R T ARGRIT FETT AT 9§ B IHD Yg T o B
P R 8 BN



10

iR 98 AR Y 5 At e fadre af 4 wog wveR o1 fowia
IR Hola: WA ¥ SS9 Siar B A 98 Jurarashy AfaRka
eyl &y gy H el |

(3) IT PR, T O W 9P U919 & G9! ¥ B
ﬁwmmﬁmﬁnﬁzﬁw—wwﬁmmmmﬂ@r
Y furig @M gt |

(4) WW%WW%WWW
fawiia gtes dormr & aen Suefa & Ryarg yare= s & forg e
BT Y™ )1 B foy srcaaiferd o1 w18] o |

vt gua | 6. (1) T WHR g GHfad v {6 oy faxer sggiaus)
N AR & gy BF @ Ak 9 B8 A9 & R e afaf
T B A o fAdRer e @ oRat |rhl ¥ W o g§a
3R IPRUE RO B ST IRy, AR FE—w S gl
i

TR, Ry faer argsiaey o difeRet fuR S, S 39
fociia yemrm ok 3o wral & v iR SEd iR vauE U B
o Suewy @ &g R gee—un # wem @ fag waa—dm
IFafds B, aaawen wAdY |

(2) v WeR ' GAREd Sl S [Farer srgafaur 71 9
IR & ygw B9 @ TN H 1 aY @ iR i o Al &

I=ria Rer aRwafeadl & e Wiga a9 @ IR e
R IReR of IRaE o gof @R ol & 3R 99 IR &R forn
B




11
W SR (2) # fAfde Saa JIor &1 3197 IANT B A
& forg uxga fan smgam |

(3) Vg PR ARG g, R=faleg 9 Ao a7 arelt
U gIrad afafa wfeg avl— |

() we= wfag @),

Rarel uew WRaR JETET;
(i) W | (So),

feHrae 9a% WWHR A5, 3R

(i) g fawor e @1 W qe—-wfg |

7. (1) ¥ R &1 I8 gAREa w0 Hdd grn b sy P
R srafkmemd @ frdws a1 § frawia, R ok mes 0
freerel &1 Ao GAIST 8-

R T8 & fohardiel Fcwe! o1 wven (3rae @ g (e / vey
fewe afga) s o aafds S @ gare glawa § g g
BIf:

=] T8 AR fF 99 R gR1 Fgaa ek el @
T g7 | aSF T8 ;A

W] U8 AR & wa Aot o) der dv Jfafas, 1956 &
JUSHT @ IAPAR BT |



12
WO — W@ Ree’ | Aol arqsiftaam & sferatel™
e Afua 8, St —

(@) fFews & aRsf® wa = @ a1, 58 fIaRoT e,
TGSl SR WEgd TR IS WWHR, S s @
TSI T G DR, B R BIg AIRAM g1 T al

. {aER | v@ar o,

(@) I TR W A IS JF T R 919 e 2Rad 9 9
Ffeaal | IR T8l 8 )

(1) et v o <R PreeE ¥, fnl @ e ar
FRIUTTE A8 ®, I WrlleR I SRS T ar-

@) o fdavor Jgefart & Wy TR e o
AT HH T IAIRD oIET TRT B a1 HY orar goen
B W Sl orar gfer B a1 veeE o wher B a1
SIRTT o1Er gden ®H a1 IR ol U B 8k

(i) <o fIaver SgRftayr & AT |RAT GRE G arel
rferge(en) @1 e a1 B BH (HHY) A1 REHEE)
wH (®H]) a1 fadws( fadws);

(&) <y faeRer Agefaer) o1 wRarm yerwmal, JaT Uer Be
IIT AT UTESD AT YSTThd! Il ISSEY 78l & W fFRwrd &
A=Al B FAIfaT BY;



13
() o7 Az g, sufq aae™ g o ard 3’ &
<A BT 2 Fawa a1 SO AF 1 Wil 8, B IRaA
IWRURS F81 ©; AR

@) T, aeafror, giaser arer afdd & S gonfaiT gt faf
7 el ar Ao ot faw o yewH ¥ srgar Al & iR
freger Seares a1 arwor 41 faaRer @ &= § S 3R I
a8 |

(2) TU WHR, Ufecrd IuHA [IWFT, IRA WRPR §RI, I
T g oo Jaex SuFHAl @ fov fAeifia o= gomell &R
Arfeie gl o ugfa W R Ifar At s, o a8
aﬁqwzﬁmwﬁhﬁﬁaﬁ{ﬁmaﬁ?ﬁmﬁﬁﬁmmm
< wftafera 8 oy g9 o WA T8 Enf

8. (1) mww,ﬁgamﬁm,zoosaﬁ?ﬁq%ﬁ?mwﬁﬁﬁﬁm
EIRT STuierl & WIRT &1 U 99 d &1 aR Yodidd B D e
ARI—are U AW egid | e & URon 3l gRaifed fag 7
S =g SoT¢ 7Y HEH P1 Al i Il |

2) Wog WRER, HE (G31) aifdTall, ot NIeTed e AR
2Re i@l qen Iog AERT JgRfaerd gRI, T AT g
fafafde enel ar Rfml & oraR dua ok wa @1 718 gy
@ BROT GHESH ifadR B Fafa ik 998 RSN BRAT

gtiRaag &l |

(3) SR (2) B B gY W, USY WBR T I8 daid 8rn P
I8 A faarwT It &1 FefaRaa &1 &8 & a1 i w4



14
&g, O SUSH A IYEM P AR W, UG Iy fawe
SIFRIIRY B AT B PRYT BIs Hfcrepel AT JTd TS -

(@) IS STl PHa AT AR I AN gRT AT Frodl
Y AN § BNOR;

(@) SR ORI e A I e} &) AR AR SrHifed
T H BYGR W9 o gRerer 3i R g qerm e

() omgfef @1 i AN iR WS P AT AT B T
BEHR: | o

TR YR Y ol AT SR I @ sl avgeh
% 7 H BIOR, 3T BIF B, 3 39 JRHEE & uga 8F
P A & A @ arg 9§ B el B R ) IR frm
ST | |

(a) < WRBR T GHfFEa sl & Rfames aReafef,
7} g 8, 39 IRFE B g BN B TG |/ A @ ol a¥ @
arafer e MR A ST AERT G AT R e arafe, afe @ e,
& AR, o N qEeR &, Wear 9 aRfFeia @ ¢ 8

g 9. (1) Tou SR AR Iy vy gfhem, 59 Rt

T P Ygd B9 B aRE | B8 " J IFNE P EY & AR a_s
facia of @ forg, wog R sgsftaurt &y fsares dadai ik
fsares e @ forg, wew FufRa o= 3 59 R to wasian
ST B0



15
3R fafrare qreaarel & A qur sguTes &g swaH @
YSTH R W Bivad 81 Rred fr=fafea afafea @ weg o oo
AfFa 78 srm-—

(@) aiffe wror arven AR SRw TRl & 9wg W) TrR
ST AR 759 FAERT IEIRTuRY g7 359 fhy 7Y gu 8l
ol B AR B o] GATGIO;

(@) fageyel fraw iR goivra 2 Ao ok

(m) mﬁmaﬁ?mmﬁmﬁgﬁmm
Fea 8q facig ya=m:

=g a8 A fb wuEian sram, 39 i ok usy
faga faeRor vem faoh # Suefya gwva Al @ik
Tt YrEel @ oy frares Aie wer |ifea 8 |

(2) Iou AR SR, Y WEHR Bl 9AS UE 719 ¥ 29
A & Y= Sus=l & o\ o anfdg, sua gRaraw ik
i Fsares W g RuE owga &

W= U8 {6 Rui A frege Ao ok 39 fAsares femert @
ariae e ura e @ forg T i ok draen affresfra B
Sl 59 WRGR g fAfga @ o

W] I8 AR fF v fiawer sgafau aft aRR U 7w
ﬁmﬁaﬁmmﬁﬁmﬁﬁ%ﬁégﬂﬁ%ﬁgﬁﬁmaﬁv
mgﬁﬁ?ﬁﬁl



16
Seceaict 10. (1) 9O @R, 39 OFEH & gwidl eriw=aT ',
3fergET g1 1 9 1fed U |iafa @1 wamor deedi—

(@) 7Eg afud, fearae Jee aaR e,
(@) vur= afaa (@),
fEATae ey WRaR 5,
(1) wurE | (),
fEHreet g W HeE—fag;
(&) g WIAROT gy b1 g™ HIH;
($) a0 & WA arell Seare (GeRfET) gew,
B BT YgE
(@) ST P I arel IR SRR HEy;
Rk
(®) rea ¥5 3 AR R waw; Al
Y faeRor iRy &
<A A SUNET]
(o) =1 faege weeRor 9 afafafa e |
SRUEE 11. (1) 9r1 10 & e wnfia wfafy, v@e O A 9§, 39

fﬁ‘; e m & FdF g IRPR R HGE @ B U &

ST gaQEr BRAT AN SUE! SR, Al BIE 8, & Sy Fl iR I
WEHR, T Gl @1 fFpd o R a1 & ame @ |

(2) s fRfgw H gen Suefua & Nyarg, 5@ afRfFam & |
RS WRER W Hdad el ® QR xR+ 7 67 oy |89 @
AR @ a1 1 e srgaa T8t far smom |




17
(3) el Irpfeud aRRufaAl @ wroT, g9 afRftam & | o
WROR YR Fgax Il ol qul & # DI fdged 8, 981 9R7 10 B
el venfua AT wreg faurs o & wwer Fmfafea s ava &Y
U HUH -

i) 39 aIfRFEE @ orllF T WRER W Gogad SRl @)
Ul Hve H fdge™ & FRo;

@) v fdee W B 3R e aed faawer srefEm
& fawiia der uRares afiads w® o+ Raemd § iR

(i) T 10 @ e <o AR g @) TS wRgRidl W
15T WYPR RT BT S 919 galfaa Su=ar)) Sy |

(4) [ WHR ERI Tl & AU R Bl GPR
TR BRIAE] PR wH N R aFmeT die, oy | Sl &g vy
YA B D |

12. (1) IS4 WHR, 39 AT & Suawl @) Fraifad &1 & T PN

wifer |
(2) faR¥reqar iR gdr 2fda 3 FHEd TR wiidge wTa e
famr, Vo g fmfeRaa w9 a1 50 wmrel &g S &R 9,

T~
() ori3 ¥ e 5T g e yawvE ool &1 g

() S o o 39 o 9IRS ORT 4 @ oA
o e AR

(i) @5 arg AWen O fafda e v onifera & o
fafga fear smo | :



18

Pt @1 13. XIS GYHR gRT 9197 T U a9 g9 9910 o @

gff;'; qere ATy XU fA T B e T S |

ELCIRCIGIN

AT 14. 39 JRFW & RF HeHEYdS & 1% I1 fHy 99 & forg
fﬁ:&% aeae fdl ara & forg @18 Al are, AN a1 =g afte srdarg!
R W WRAR 1 Vod faaRer =R ar s WWaR & {6l

wul JfaE) a1 ISy AR SRR & fdwg T8 Bl |

o faf 15. 39 ARFTM @ Iugw TR Ug B o R @

AL St @ sifaRed 8 T f5 swd srediew § |

sk 16, (1) IR 39 ffam @ Suswl o erifag ova # B

?m::_jﬁ HS S~ BNl | A I8 WBR, T H GH1IeT Ay gRT A
SUGRT IR [, Sl 39 AT B UG I 7 8 &R 5
HIGAEAT B R A B Ay Faegsd g 8

R VT DI AR, 39 IRfATH @ g B9 & ok | §F
A o AT & G D UTA A8 A S |

(2) TE ORI & M fFar T TP Y IID 5 TR B
SN B TTAR] ATy o QU O B AHE I ST |

S @ 17. (1) 39 g9 @ H15 N 90 W S fdazor sqsfaury

ﬁﬁﬁmﬁﬁﬁmm%wﬁmﬁm%&ﬁqﬁ%

& | 1 o7 fAaRor s & ARaw ISRITDR & W IS WRBR
g1 Wit o FrasemfE 98 8

2) SR (1) & B 8¢ A, 39 Ifm & | T RPR
ERT 9Nl W e 99 ol & fory &g <87 s forg g
WHR gRT W gy o fHy 7y o |



19
G
@ 2 (1) (3) 3R (3) <)
g yqd s daas (B g d)

39 fafram o uRT 3 H gy Sudfdg sd fagd faavvr gewrE
fagelt & fFfaRed &3 4 gqrg e Haas affaferd fhg S
=] W el % T T8 8-

I. I

() Srdmiferd, TAABITD AR ATBID AMUR W Holl AR
Y Hfdl @ R BN &g G 7T Wawe wikd e
JHE TP ¥ © WIR Ahierd da-ra gd aiivifsgs sifal
BT /T AR TFder S gargAr, fgdia 99 9 o) gaigAe &
IR fIea o1 SUT9H AR AT A | uiF a1 H gl
1 F-wfaea fagga &Y smgfd &1 = o

() TRHN R 3R Al g1 faga <di &1 e —d1e <F
Al & e @ ¥ AN B MR e By 9 8

@) faeRer a1 T UdY gu-wERE qeie 9 aifoifae
IFEl & 30 ufcera @ e wifvat & forg 3 ufowa affs
B X ¥ AR 30 gfdwa J -1 o1zl @ forw 1.5 wiaea
@ &R N BH fBUr W g

(g) el @ AT garer—3da Iy Suey RAR g 9uie
H aqver & Aegd | IIfm # fhar oA wnfav

(¥) FHwT 33 Dodlo WIeRT, 11 oMo BT AR fFRT FRIGTHR
B Soll o AR Foll FGURET—TF § a1 94 & W) Q{7 b
ST 2

(@) wo—ufaga Heffr @R SwiT YEaid—qT a¥ & Wi
Wf&»‘mm%



L

ITI.

20
@) a1 & AWl B Foed @ g te 9§ & AR faey
< g &R, I 9 usel | efug 8 §

fawig grfe:

() HIBU el § GuR—AE I§ 95 Uk | 99 URiwd & 4=
& @ 1.5 yfasg ey o <) |3t a8 90 wferg & 95
giererd & 919 &, 1 3 wfowdg gikay a7 2x 9 3iik ¥fe 98 80
gfree | g0 wiowd & 4 8, @ 5 Ufawd uiiay o1 X 9
I8 O B;

(@) gdel grl @1 Ll — ST TP BIASBIST ol ST H AT
ERT AFMG ] WR a6 IgsNa 8] & & el w,
gdqat yredt @, 20 uforerd 9f ad 3 5% 9 &9 e ST B

(1) Heai 8l o Tl &1 uRfFERo—9 a6 Ame vl
Wmﬂﬁﬁm%,maézoqﬁmazﬁﬁ;

(g) qoinTd g @ - g9@) MR S~ R
ﬁﬁ%@ﬁmwmﬂﬁa%aﬁﬂwmaﬁmwm—ﬁﬁﬁ
- & S

(&) mwmﬁgamaﬁmaﬁ?ﬁ—maéwm
GRERIGEERRSIEE G T

@) rEfESY <l o fAdea—ue 9§ 20 ufier;

() TRt & wifers SRgfen Sl & Fde—gdadt Haamal
@ forg e af @ MR &R adHE qen darege 8 W8
FHHaiRal & fog Jarfafa &1 aRig a1

SECIRSLIE I

(@) e oGl & 99 TR IR f&Bar ST R ST FaeiEl
(@ffe orF 30 TR @ U TR & HiaR IR Ty S
g 3R I dle] odl B AFQUS] @ WY Y Hoiag fbar
SY)

(@) 393 IR APNYE Fvil /qE Trel B o Iue= AT |



V. g s gorel

(@) forarfie Fcoe! & e —d=1 gfeied Jaey SuhAl &g
farfae eme gomel @ forg Anfeeis Rigr=al @ AgER;

(@) @a= Feusl o FA—sEa ufels daer Sumpdl oy
fafag s womelt & forg AnicYe gl @ SR |

V. faffams S

(@) T oG agell 3R TYfd BT ANFT PTG B T AR~
49 9 g af o e #§ gr v S g

(@) faframe aRaxieal @ aReaa - | 99 99 3t eaf
¥ gRgaTa fdar S E;



Ig fa Ry w91 gt aiRd fsar Tam &1

g im0

3ETEH A

RaE S\
RET—171 004 | faur w1, R

famtid :q—1-2015

- -

757 fagas qraqafa &V §

z%%mﬁf/
LeqqTd

fgmﬂvl ng ";
B ai—171 002

fe e Rv-1-2015



AUTHORITATIVE ENGLISH TEXT

BILL NO. 16 OF 2014

THE HIMACHAL PRADESH ELECTRICITY DISTRIBUTION
MANAGEMENT RESPONSIBILITY BILL, 2014

(As PAsseD BY THE LEGISLATIVE ASSEMBLY)



THE HIMACHAL PRADESH ELECTRICITY DISTRIBUTION
MANAGEMENT RESPONSIBILITY BILL, 2014

ARRANGEMENT OF CLAUSES

Clauses:

1.  Shorttitle, applicability, extent and commencement.

2. Definitions.

State Electricity Distribution Management Statement to be laid before the State
Legislature.

Long term planning for sustainability of State Distribution Licensee.
Financial Restructuring Plan for State Distribution Licensee.
Accounting measures.

Corporate Governance.

Regulatory compliance and tariff filings.

Memorandum of understanding.

10.  Monitoring Mechanism.

11.  Measures to enforce compliance.

12.  Power of State Government to make rules.

13.  Rulesto be laid before State Legislature.

14.  Protection of action taken in good faith.

15.  Application of other laws not barred.

16.  Powertoremove difficulties.

17.  Actnot to apply in certain cases.

e

O XNk



Bill No. 10 of 2014

THE HIMACHAL PRADESH ELECTRICITY DISTRIBUTION
MANAGEMENT RESPONSIBILITY BILL, 2014

(As PAsSeD By THE LEGISLATIVE ASSEMBLY)
A
BILL

to provide for responsibilities of the State Government to ensure financial
and operational turn-around and long-term sustainability of the State-owned
Distribution Licensee to enable adequate electricity supply to consumers
through financial restructuring, support on sustainable basis in the areas of
long term planning, corporate governance, regulatory compliances, and laying
down of policy directives and various other measures connected therewith
or incidental thereto.

B it enacted by the Legislative Assembly of Himachal Pradesh inthe
Sixty- fifth Year of the Republic of India as follows:-

1. (1) This Act may be called The Himachal Pradesh State Sho]r? gtllf:t
applicability,

Electricity Distribution Management Responsibility Act, 2014. extent and

commencement,

(2) Theprovisions of this Act shall, in accordance with the objectives
of the Financial Restructuring Plan, apply to the State Distribution Licensee
owned by the State Government or the Board or the Department under the
State Government engaged in distribution of electricity.

(3) Itextends to the State of Himachal Pradesh.

(4) Itshall come into force on such date as the State Government
may, by notification in the Official Gazette, appoint.



Definitions.

2.

(1)
(a)

2
In this Act, unless the context otherwise requires —

“Action Plan” shall have the meaning assigned to it in section
3 of this Act; |

(b) “Aggregate Technical & Commercial Loss™ or “AT&C Loss”

(©

means the difference between the energy input into the
distribution system and the energy realised wherein the energy
realised shall be equal to the product of energy billed and
collection efficiency; |

“Authority” means the Central Electricity Authority referred
to in sub- section (1) of section 70 of the Electricity Act;

(d) “Board” shall have the meaning assigned to it under the

©

®

()

(h)

Electricity Act, 2003;

“Collection efficiency” means the ratio of total revenue
realized to the total revenue billed for the same year;

“Electricity Act” means the Electricity Act, 2003 as in force;

“fiscal responsibility and budget management limit” means
limit imposed on State Government borrowings from Central
Government under the statute relating to fiscal responsibility
and budget management of the State, as may be in force
from time to time;

“Financial Restructuring Plan or “FRP” means a plan for
financial restructuring of the Distribution Licensee as notified
by the State Government in accordance with the provisions
of the Financial Restructuring Scheme notified by the Central
Government in terms of Office Memorandum No. 20/11/
2012-APDREP, dated 5th October, 2012;
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(@) “Key Performance Indicators (KPIs)” means the
performance standards laid by the State Commission, ifany,
and/or in the Financial Restructuring Plan, if any, and till such
time the KPIs are laid down, the KPIs as provided for in the
Schedule to this Act;

() “Nodal Bank™ means the bank nominated by the Department
of Financial Services, for the purposes of financial
restructuring of the State Distribution Licensee and for the

~ purposes of co-ordination with the State Government, State
Distribution Licensee and the participating Lenders;

(k) “prescribed” means prescribed by rules made by the State
Gov__ermnent under this Act;

() “Schedule” means schedule appended to this Act;

(m) “State Commission” means the Himachal Pradesh Electricity
Regulatory Commission constituted under section 82 of the
Electricity Act, 2003 (36 0£2003);

(n) “State Distribution Licensee” or “Distribution Licensee”
means the Himachal Pradesh State Electricity Board Ltd.
constituted under sub-section (1) of section 5 of the Electricity
(Supply) Act, 1948 (54 of 1948) or the Government
Company or the Department under the State Government
engaged in distribution of electricity; and

(o) “State Government” means the Government of Himachal
Pradesh.

(2) All other words in this Act, not expressly defined herein, shall
have the meanings assigned thereto under the Financial Restructuring Plan,
the Electricity Act, 2003, or notifications, rules, and regulations made

thereunder.
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;‘li‘ci it 3. (1) The State Government shall lay, in each financial year during the

Distribution Budget Session, before the State Legislature, a State Electricity Distribution

g::?cﬁ::]tc?ot Management Statement on the measures taken by the State Government in

be 1aid before relation to electricity distribution in the State including, in the areas of long-
&Zisst‘::ﬁm_ term planning, consumer protection, regulatory compliance, corporate
governance, financial restructuring of the State Distribution Licensee, so as
to bring about the operational and financial viability of the State Distribution
Licensee, on sustainable basis and which shall comprise of the following -—

(@) State Electricity Distribution Strategy Statement laying down the
policies and strategies of the State Government for achieving the
Key Performance Indicators, for the ensuing financial year, relating
to the conditions or provisions provided under sections 4,5,6
and 8 and description of other activities which have potential
implications on financial and operational turn-around of the State
Distribution Licensee;

(b) actionplan, onlong-term, medium term and short-term basis, laying
down time bound programme to-

@) execute strategic priorities to achieve Key Performance
Indicators;

(i)  monitor and ensure compliance of the Key Performance
Indicators, and strategic priorities;

(ii1) feedback loop for in/ mid-course cotrections; and

(iv)  suchotheractions as may be required to meet the obligations
cast under this Act on the State Government and achieve the
objectives of this Act:

Provided that the action plan shall contain steps for eliminating
and minimizing deviation in actual performance and Key Performance
Indicators; and
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(¢) State Electricity Distribution Performance Statement laying down
an assessment of comphance by the State Electricity Distribution
Licensee or the State Government, as the case may be, with the
conditions or prowsmns provided under sections 4,5,6 and 8 of

this Act.

(2) 'The State Electricity Distribution Management Statement shall be
in such form as may be prescribed.

(3) The State Electricity Distribution Management Statement shall
be without prejudice to any consequences to which the State Distribution
Licensee may be liable under the Electricity Act, 2003 in particular, the
timeline referred to in section 55 of the said Act, and any orders and
directions of the authorities in relation to any of the requirements under
the said enactment:

Provided that nothing in this section shall imply relaxation of any
requirement under the Electricity Act, 2003. ‘

4.  The State Government shall take, appropriate measures, to provide Iﬁm 2 it;;m
for the following matters, namely:— for
| sustainability

. of State
(a) that the State Distribution Licensee estimates the demand, pisiribution

Aggregate Technical and Commercial loss and availability of Licensee.
electricity on long term basis and contracts with the approval of

the State Commission, through long or medium or short term
agreements for purchase of power to meet the demand;

(b) that the State Distribution Licensee prepares, with the approval of
the State Commission, a time bound road map for Aggregate

Technical and Commercial loss reduction:

Provided that the road map shall be prepared within six
months from the date of coming into force of this Act;
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(c) that the State Distribution Licensee undertakes energy accounting

and auditing of all 33 kV feeders, 11 kV feeders and Distribution
Transformers alongwith consumer indexing and time bound
metering of each category of consumers and in doing so the
Distribution Licensee should consider latest developments in
metering technologies:

Provided that the road map in relation to energy accounting
and auditing and time bound metering of all consumers shall be
prepared within six months from the date of coming into force of
this Act and approval for the same shall be sought from the State
Commission:

Provided further that the consumer indexing shall be
completed within two years from the date of coming into force of
this Act:

Provided further that the State Distribution Licensee shall
submit to the Authority and the State Commission half yearly
progress reports with respect to energy accounting, auditing,
metering and feeders and Distribution Transformers wise consumer
indexing;

(d) that ifthe State Government requires the grant of any subsidy to

(e)

any consumer or class of consumers, the State Government shall
declare the quantum of subsidy in advance categorically stating
the consumer or the class of consumers to whom it is to be provided
and in doing so, the State Government shall be guided by the
Regulations for Multi Year Distribution Tariff evolved by Forum
of Regulators;

create annual budgetary provision and also timely release of
subsidies, if committed, in accordance with section 65 of the
Electricity Act, 2003 on actual basis;
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ensure that there are no arrears of electricity charges for electricity
supplied to various Departments and Institutions of the State
Government on or before the date of coming into force of this
Act, and in case of failure to do so, it would be adjusted against

the budgetary grant:

Provided that the State Government shall make budgetary
provisions including grants, to ensure payment to the State
Distribution Licensee within due date of the charge for electricity
supplied to its various Departments and Institutions;

set up, within one year from the date of coming into force of this
Act, special courts, where it has not been done, to tackle theft of
electricity in accordance with sections 153 to 157 of the Electricity

Act, 2003;

(h) ensure that the State Load Despatch Centre is operated within six

®

months from the date of coming into force of this Act, by a
Government company or any authority or corporation (other than
the State Transmission Utility) established or constituted by or
under any State Act, as may be notified by the State Government,
and provide for other measures which shall ensure functional and
financial autonomy, independent and sustainable revenue streams

and adequate manpower:

Provided that such Government company or any authority
or corporation shall not engage in any functions other than those
specified under sections 32 and 33 of the Electricity Act, 2003;

provide for the formation of subsidiaries, joint venture companies
or other schemes of division, amalgamation, merger or
reconstruction or arrangements in relation to the State Distribution
Licensee which shall promote the profitability and viability of the
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resulting entity, ensure economic efficiency. public private
partnership, encourage competition and protect consumer
interests; and

() such other measures as may be prescribed.

5. (1) Inthe event that a Financial Restructuring Plan has been notified,
inter-alia, to operationalize the financial restructuring of the State Distribution
Licensee, the State Government shall take appropriate measures, to ensure
that the trajectories of the operational and financial parameters in the Financial
Restructuring Plan, are achieved within the stipulated time frame.

(2) The State Government shall, subject to any order or direction of
the State Commission, notify a Plan to undertake financial liabilities of the
State Distribution Licensee and for achieving the operational and financial
trajectories considered in the Financial Restructuring Plan for financing of
operational losses and interest of the State Distribution Licensee and such
other measures as may be specified in the Financial Restructuring Plan or
any other financial restructuring scheme:

Provided that these fiscal responsibilities shall be consistent with the
budgetary constraints/ fiscal limits available in the State fiscal responsibility
and budget management limit, if any:

Provided further that the State Government shall not adjust any financial |
liability, afler it has taken them over, as loan to the State Distribution Licensee:

Provided further that if the fiscal space including Debt- Gross State
Domestic Product ratio under the Fiscal Responsibility and Budget
Management Act, 2005, if any, is available, the State Government shall not
exceed its net borrowing ceiling of the relevant fiscal year as notified by the
Finance Commission from time to time:
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Provided further that if in a particular year the State Government has
fiscal space available more than the originally projected, it shall take over the
additional liabilities as soon as possible.

(3) The State Government shall make Financial Restructuring Plan or
such other financial scheme a part of the State budget statements for effective
monitoring of its impact on the State finances.

(4) The State Government shall ensure that the State Distribution
Licensee does not resort to short term loans for funding operational losses
except as provided in the Financial Restructuring Plan.

6. (1) The State Government shall ensure that the State Distribution
Licensee establishes, within six months from the date of coming into force of
this Act, an Empowered Committee to ensure identification, provisioning and
write offs of receivables and bad and doubtful debts in the books of accounts
of the State Distribution Licensee:

Provided that the State Distribution Licensee shall prepare accounting
policies which shall provide for its financial management and management of
its receivables and provisioning for bad and doubtful debts containing timeline
for writing them off.

(2) The State Government shall ensure that the Distribution Licensee
completes physical verification and preparation of fixed assets registerona
commonly accepted definition of fixed assets under the financial accounting
standards within two years from the date of coming into force of this Act:

Provided that the said plan referred to in sub-section (2) shall be
submitted to the State Commission for approval.

(3) The State Government, by notification, shall establish an
Empowered Committee consisting of.-

() Principal Secretary (Finance)tothe  Chairperson;
Government of Himachal Pradesh

Accounting
measures.
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(i) Principal Secretary (Power)tothe  Member: and
Government of Himachal Pradesh:

() Head of'the State Distribution Member-Secretary

Licensee:

(1) It shall be duty of the State Government to ensure that the

Board of Directors of the State Distribution Licensee has an optimum
combination of functional, nominee and independent directors:

Provided that the number of functional directors (including Chairman-
cum-Managing Director/Managing Director) shall not exceed fifty percent
of the actual strength of the Board:

Provided further that the number of nominee Directors appointed by

the State Government shall be restricted to a maximum of two:

Provided further that the number of Independent Directors shall be as
per provisions under the Companies Act, 2013.

Explanation:-‘Independent Director’ shall mean a part-time director
of the distribution licensee who,-

(a)

(b)

apart from receiving director’s remuneration, does not have any
material pecuniary relationship or transaction with the State
Distribution Licensee, its Directors, its senior management, its
holding company, its subsidiaries and associates, and the State
Government, which may affect the independence of the Director;

is not related to persons occupying management positions at the
Board level or at one level below the Board;

isnot a partner or an executive, or was not a partner or an executive
during the preceding three vears, of any of the following:-

(1 thestatutory audit firm or the internal audit firm or tax audit
firm or energy audit firm or management audit firm or risk
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audit firm or insurance audit firm, that is associated with the
State Distribution Licensee; and |

(i)  the panel of advocate(s) or legal firm(s) or consultant(s) and
consulting firm(s) or expert(s) that have a material association
with the State Distribution Licensee;

(d) isnotamaterial supplier, service provider or customer or a lessor
or lessee ofthe State Distribution Licensee, which may affect the

independence of the Director;

(e) 1isnotasubstantial shareholder of the State Distribution Licensee
i.e. owning 2% or more of the block of voting shares; and

() isapersonofability, integrity and standing, having qualification in
engineering or law or economics or commerce or finance or
management and having knowledge and experience in the areas
of generation or transmission or distribution of electricity.

(2) The State Government shall lay down a code of conduct in line
with the Guidelines on Corporate Governance for Public Sector Enterprises,
as notified by the Department of Public Enterprises, Government of India,
for all Board Members and senior management of the State Distribution
Licensee, which shall include but be not limited to a clear delineation of the
roles and division of responsibilities between the Board and the management.

8. (1) The State Government shall, twice in a year, evaluate the status chullawry
compliance

of compliance by the State Distribution Licensee with the Electricity Act, , 4 prirr
2003 and Rules and Regulations made thercunder as also regulatory directives  fitings.
and policies as well as steps taken to rectify instances of non-compliances

since the last such evaluation.

(2) The State Government shall ensure regular and timely filing of true-
up petitions, Aggregate Revenue Requirement and tariff petitions, and petitions
for adjustments on account of fuel and cost of power purchased by the State
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Distribution Licensee, as per the orders or regulations specified by the State
Commission.

(3) Notwithstanding sub-section (2), it shall be the duty of the State
Government to make fiscal provision or provision of grant to the State
Distribution Licensee if there is an adverse financial impact due to the failure
of the State Distribution Licensee to minimize or eliminate the following :-

(a) variations in the actual power purchase cost and the power
purchase cost approved by the State Commission;

(b) variations in the actual and approved expenditure of other items
ofthe Aggregate Revenue Requirement such as but not limited to
Operation and maintenance expenditure and capital expenditure;
and

(c) variation between average cost of supply and average realization
- of revenue:

Provided that the variation, if any, between average cost of
supply and average realization of revenue, shall be bridged/ filled
in a period of three to five years from the date of coming into
force of this Act.

(4) The State Government shall ensure that the regulatory assets, if
any, are liquidated expeditiously in a period of three to five years from the
date of coming into force of this Act, or within such period stipulated, if any,
by the State Commission, whichever is carlier.

Memorandum 9. (1) The State Government and the State Distribution Licensee,
?12 derstan di“g_shall, within a period not exceeding six months from the date of coming into

force of this Act in this behalf, enter into a memorandum of understanding for
setting targets for Key Performance Indicators and performance evaluation
of the State Distribution Licensee for each financial year:
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Provided that the memorandum of understanding shall be aimed at
providing greater autonomy to the State Distribution Licensee to perform
and comply with its legal and regulatory obligations including but not limited
to.-

(a) timely filing of Annual Revenue Requirement and tariff petitions
and adjustments on account of fuel and cost of power purchased
by the State Distribution Licensee;

(b) prudent investment and capital expenditure planning; and

(c) financial management, to enable adequate and affordable
electricity supply to consumers:

Provided also that the memorandum of understanding shall provide for
performance milestones for all the financial and operational parameters
provided in this Actand State Electricity Distribution Management Statement.

(2) The State Distribution Licensee shall submit every six months, a
report to the State Government, on its operational and financial performance
as required under various provisions of this Act:

Provided that the report shall lay down the strategy and plan for achieving
the performance milestones and actual performance against these performance
milestones as may be prescribed by the State Government:

Provided further that the State Distribution Licensee shall indicate revised
strategies and plans in case they fail to achieve the agreed milestones.

10. (1) The State Government shall, by notification, establish a Monitoring
Committee for effective implementation of this Act, consisting of: mechanism .

(a) Chief Secretary Chairperson;
Government of Himachal Pradesh:
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(b) Principal Secretary (Finance) to the Member,
Government of Himachal Pradesh:

(¢) Principal Secretary (Power) to the Member-Secretary;
Government of Himachal Pradesh:

(d) Head ofthe State Distribution Licensee: ~ Member,

(e) Head of the State owned Generating Member,
Company:

() Head of the State owned Transmission Member;
Licensee:

(g) Representatives of the Nodal Bank Members; and
and three major Lenders of the State
Distribution Licensee:

(h) Representative from Central Electricity Member.
Authority : '

L”r’l"f‘:;‘r“cfs to 11. (1) The Commuittee established under section 10 shall review and

compliance. recommend remedial measures, if any, every quarter, compliance of the
obligations cast on the State Government under this Act, and the State
Government shall place before the State Legislative Assembly, the outcome
of such reviews.

(2) Exceptasmay be provided under this Act, no deviation in fulfilling
the obligations cast on the State Government under this Act, shall be
permissible without approval of the State Legislative Assembly.

(3) Where owing to unforeseen circumstances, there is a deviation in
fulfilling the obligations cast on the State Government under this Act, the
Committee established under section 10 shall make a statement before the
State Legislative Assembly explaining-

(1) thereasons for deviation in fulfilling the obligations cast on
the State Government under this Act;
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(i)  whether such deviation is substantial and has potential

implications on financial and operational turn-around of the
State Distribution Licensee; and

(1) theremedial measures that the State Government proposes
to take on the recommendations made by the Committee
established under section 10.

(4) Non-compliance of the duties by the State Government may attract
appropriate action by the Central Government that may render the State
ineligible for power from the unallocated quota, etc.

12. (1) The State Government shall, by notification, make rules for
carrying out the provisions of this Act.

(2) Inparticular and without prejudice to the generality of the foregoing
power, such rules may provide for all or any of the following matters, namely:-

Power of
State
Govemment
to make
rules.

(i) the form of the State Electricity Distribution Management Statement

referred to in section 3;

(ii) such other measures for long term planning as may be required
under section 4; and

(i) any other matter which is required to be, or may be, prescribed.

13. Every rule made by the State Government shall be laid, as soon as
may be after it is made, before the State Legislature.

14. Nosuit, prosecution or other legal proceeding shall lie against the
State Government or State Distribution Licensee or any officer of the State
Government or State Distribution Licensee, for anything which is in good
faith done or intended to be done under this Act.

Rules to be
laid before
State
Legislature .

Protection
of action
taken in
good faith.
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15. The provisions of this Act shall be in addition to and not in derogation
of the provisions of any other law for the time being in force.

16. (1) Ifany difficulty arises in giving effect to the provisions of this
Act, the State Government may, by order published in the Official Gazette,
make such provisions, not inconsistent with the provisions of this Act, as may
appear to be necessary for removing the difficulty:

Provided that no such order shall be made after the expiry of a period
of three months from the date of coming into force of this Act.

(2) Every order made under this section shall be laid, as soon as may
be after it is made, before the State Legislative Assembly.

17. (1) Nothing in this Act shall apply to any Distribution Licensee
that is not owned or controlled by the State Government or to a successor
entity of the State Distribution Licensee that is not owned or controlled by
the State Government.

(2) Notwithstanding sub-section (1), all directives issued by the State
Government under this Act shall continue to apply for the period for which
such directions were issued by the State Government.
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SCHEDULE
(Sections 2(1)(1) and 3)

[Nustrative Key Performance Indicators (KPIs)

The State Electricity Distribution Management Statement as provided
in section 3 of this Act shall include but not limited to, the Key Performance
Indicators in the following areas:-

Planning :

(@)

(b)

(©

(d)

(e)

power Procurement with accurate Demand Estimation to mitigate
Energy and Peak Shortages on long-term, medium-term and short-
term basts-undertake forecasting of demand and estimation of

Aggregate Technical and Commercial losses within one year,
procurement of power as per forecast from second year onwards
and 100% electricity supply to consumers in next three to five

years;

payment of dues of electricity by Govermment Departments and
Institutions.—the current dues have to be paid within due date of

raising of bills;

distribution loss reduction trajectory.—Aggregate Technical and
Commercial losses to be reduced @3% per year for losses above
30% and @ 1.5% per year for losses below 30%;

provisioning of subsidy.—it should be provided upfront by the
Government by way of budgetary provision;

energy accounting and energy auditing of all 33 kV feeders,
11 kV feeders and distribution transformers.—to be achieved
within one and two years;
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(  100% Metering and Consumer Indexing.—to be achieved within
three years;

(g) setting up Special Courts for settling theft cases.—to be set up
within one year, if not already set up.

Financial Restructuring:

" (a) improvement in collection efficiency.—to be increased @ 1.5%
per year if it is between 95 to 99%, @ 3% per year if it is between
90 to 95% and @ 5% per year if it is between 80 to 90%;

(b) recovery of past receivables.—past receivables to be reduced @)
20% per yeartill the normative level allowed by the Commission
in the working capital computation;

(c) liquidation of payables and other liabilities.-——-20% reduction every
year till normative levels are achieved;

(d) Capital Expenditure alongwith its funding plan.—to get timely
approved every year as per the norms specified by the
Commission;

() quantum and rate of short term power purchase.—not more than
10 to 15% every year;

() * discharge of Contingent liabilities.—20% every year; and

(g) discharge ofterminal benefit liabilities of the employees.—within

one year for the past employees and for currently retiring - on the
date of retirement;
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Accounting Measures :

(a) timely preparation and audit of Annual Accounts (Annual Accounts
to be prepared within due date of 30th September and realigned
with the current accounting standards); and

(b) provision for bad and doubtful debts/write offs;

Corporate Governance :

(a) numberof Functional Directors.—as per Guidelines for Corporate
Governance for Central Public Sector Undertakings; and

(b) number of Independent Directors.—as per Guidelines for
Corporate Governance for Central Public Sector Undertakings;

Regulatory Measures,-

(@) gap between Average Revenue Realization and Average Cost of
Supply.-—to be eliminated in a period of three to five years; and

(b) liquidation of Regulatory Assets.—to be liquidated in a period of
three to five years.
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